The Board of Directors of Southeastern Indiana REMC (“the Board™) is considering five PURPA standards
identified in Title I of the Energy Policy Act of 2005. The standards address net metering, time based
metering and communications, interconnection standards for distributed resources, fuel diversity, and fossil
fuel generation efficiency. The Board has proposed to adopt a policy on each of the five standards.

The Board of Directors of Southeastern IN REMC provided notice to the public of its consideration of
proposed policies pursuant to requirements of the PURPA Act. Proof of Notice Publications are available
for inspection at the office headquarters of Southeastern IN REMC during normal business hours. The
Board will conduct a public hearing on May 22, 2007 to receive public input and comment on the proposed
policies. Following are the proposed policies under consideration by the Board.

Net Metering
PROPOSED POLICY:

The term “net metering” or “net metering service” means service to a member (retail electric service
consumer) of Southeastern Indiana REMC (‘the REMC”) under which electric energy generated by that
member from an eligible on-site generating facility and delivered to the local distribution facilities may be
used to offset electric energy provided by the electric utility to the electric consumer during the applicable
billing period.

The Board does not support net metering, but will offer net billing to consumer-members in limited
circumstances. The term “net billing” means the use of two meters or a single sophisticated meter to
separately record flows of energy in each direction. By separately metering the “in-bound” and “out-
bound” flows, the REMC will then calculate the charges for the “in-bound” service to the member using the
applicable retail rate for service to the member and calculate the credit to the member for “out-bound”
flows using the applicable wholesale rate charged to the REMC by the REMC’s wholesale supplier. By
offsetting the out-bound credit against the in-bound charges to the member, a net bill results in either a
charge or credit to the member. The Board will consider applications from consumers seeking net billing
for eligible energy generation up to and not to exceed 10KW per unit. In order to be eligible, the
generation must strike a balance between providing an incentive to a specific participating consumer and
protecting the financial and safety interests of the REMC and its consumers. Any proposed project may not
require non-participating consumers to subsidize the consumer-member who chooses to enter into the
arrangement. Furthermore, the project must comply with Hoosier Energy’s policy on Distributed
Generation and its policy on Interconnection Standards.

Accordingly, the Board adopts the following policy: net billing shall require that the rate each party pays
the other for energy will be set at the applicable wholesale rate for out-bound flows and the applicable retail
rate for in-bound flows. Bi-directional meters that read KWh and KW both ways in any given hour must be
installed for accurate billing. The consumer owning the distributed generation shall have the sole
responsibility for all costs and operational requirements associated with facility upgrades, metering,
interconnection costs, relay protection and liability insurance.

RATIONALE:

Net billing allows the utility to pay the consumer-member a rate which more closely reflects the actual
avoided costs of the utility’s wholesale power, Hoosier Energy. Net billing creates a better balance between
the distributed generation project and the non-participating consumers, thus reducing the subsidization of
the project by non-participating member-consumers

The REMC has a multi-year contractual agreement to purchase all of its wholesale energy supply from
Hoosier Energy, its wholesale supplier. Net billing could affect Hoosier Energy to the extent that
cooperative members receive power from consumer-owned generation sources rather than Hoosier Energy.



